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PERUVIAN AHHESTY AND POLICIES 
ANNCR I 
THE PRESIDENT OF PERU'S MILITARY GOVERNMENT, GENERAL 


FRANCISCO MORALES BERMUDEZ, 


HIS GOVERNMENT PLAS To 
OFFER AN AMNESTY TQ POLITICAL FRISONERS AND POLITICAL 
EXTLES. THE PERUVIAN LEADER MADE THE AMMOULICEMENT IN A 


SPEECH LATE LAST WE AND V~O-A-'S AL ORTIZ HAS THIS 


BACKGROUND REPORT. 
VOICE: 

DETAILS OF THE ANMESTY HAVE NOT BEET ANNOUNCED, IN 
FACT, THE PLAN 15 STILL CEING VONKED OUT BY PERUVIAN 
GOVERMMENT OFFICIALS, AND IT'S NGT CLEAR HOM HANY PEGPLE 


1T WILL AFFECT. A GOVER IT SPOKEG IAL SAYS THERE ARE 


NO OFFICIAL FIGURES Ol THE Nintser OF POLITICAL PRISONERS 


OR EXILES. 


tit THE SAME SPECON PN yaiich NE ANHOUNCED THE AMNMESTY, 


PRESIDENT MORALES SAID PEDU T J ATTRACT AND PROTECT 
FOREIGN INVESTIIENTS ACCORGHIC TO THE GOALS OF THE PERUVIAN 
REVOLUTIGi. 


OF THE AMNESTY AND HIS 


THE PRESIDENTS ANNOUNCENME: 
STRESS ON FOREIGH INVESTHEIMTS ARE PART OF WHAT PERUVIAN 
OFFICIALS CALL THE SECOND PHAS OF THE REVOLUTION -- A 
PHASE BEGUN WITH THE OUSTER OF PRESTOENT MORALES' 
PREDECESSOR GENERAL JUAN V&L.SCO ALVARADC ABOUT EIGHT 


MONTHS AGO, GENERAL VELASCO'S PRESIDENCY WAS CHARACTERIZED 
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BY TOUGH MOVES AGAINST DISSIDENTS AND FOREIGN BUSINESSES, 
HE EXPROPRIATEO THE VITAL IHDUSTRIES OF COPPER, FISHING 
AND OIL. HE ALSO DIVIDED THE Ecotony Ito FOUR SECTORS, 

OLE SECTOR 15 CALLED THE SOCIAL PROPERTY SECTOR. 
IT'S HADE UP OF BUSIHESSES ODD AND OPERATED BY 


GROUPS OF YOR 


S. SECOUDLY, THERE'S THE STATS PROPERTY 
SECTOR ~- GOVERNMENT-OWNED AND GOVERIIENT-RUN INDUSTRIES 
OF FISHING, HINTG AND PETROLEUN. THERE'S THE REFOR JED 
PRIVATE SECTOR -~ BUSINESSES WITH WORKERS SHARING EQUALLY 
IN OVHERSHIP AND ADATISTRATION. AND FIUALLY, THE 
SHALL BUSINESS SECTOR WERE VORKERS SHARE IH THE OUNERSHIP, 
BUT HOT Ih THE ADNUIISTRATION OF SHALL FIRMS. 

Ih A HSJOR POLICY SPE 7¢') LAST MARCH, PRESIDENT 


MORALES ANUOUNCED THAT HIS Sov HP WOULD MAINTAIN THE 


FOUR ECONOMIC SECTORS, AD i £ SAID THE REVOLUTION WOULD 
CONTINUE THE GRADUAL TRALSFER OF ECONOHIC AND POLITICAL 
POMER TO THE ORGANIZED PUBLIC. THE KEY ORD HERE IS 
"GRADUAL." THE PRESIDENT REGECTED ALL CALLS FROM 
LEFTIST UNEONS OR STUDENT GROUPS FOR ECONOMIC SHOCK 
TREATHENT. AT THE SAKE TIE, PRESIDENT HORALES SPOKE OF 
THE HEED FOR ECONOMIC PLURALISI! AND SAID FLATLY THAT 
PERU NEEDS FOREIGM INVESTHENT IF IT IS TO OVERCOME A 
SEVERE DALALCE OF PAYIEHTs PROTUSTH. 

TO OPEN THE DOOR FOR HE! FOREIGH INVESTMENTS, PERU 
1S NEGOTIATIUG SEVERAL OUTSTAHP LUG BUSTHESS DISPUTES 


THAT GREW OUT OF THE VELASCO GOVESTRIEET'S NATIONALIZATION 


OF FOREIGH-OINIED FIRNS, AND PiPU IS REPORTEDLY CONSIDERING 


LIFTING THE CURRENT TEN PERCENT CEILING Ot! THE AMOUNT OF 


PROFITS THAT A FOREIGH FIM CA! TAKE OUT OF THE COUNTRY. 
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PERHAPS THE MOST HOTICZACLS DENONSTRATION OF THE 

POLICY OF GRADUALIS? CA? BE SEEi1 IN THE GOVERHMENT'S 

ATTITUDE TOWARD THE PRESS. THE VELASCO ADMINISTRATION, 

FACED WITH CRITICISii Tit THE PRESS, SEIZED ALL MAJOR 

DAILY HEMSPAPERS AND TURNED THE: OVER TO GROUPS, SUCH 

AS FARMERS AND TNOUSTRIAL VORKERS, THE NEVISPAPERS 

PROMPTLY TOOK HARD-LINE LEFTIST STANDS ON IMPORTANT 


ISSUES, THE CURRENT ADUITiISTRATION FIRED THE NEWSPAPER 


DIRECTORS AMD REPLACED Ttiztt W1T:! MORE MODERATE EDITORS. 


AT THE SARE TINE, WEEKLY PUBLICATIGNS REMAIN VIRTUALLY 
FREE OF GOVERHINENT CONTROL, ANO THEY CONTINUE TO 
CRITICIZE THE GOVERNMENT AT WILL. PRESIDENT MORALES SAID 
HIS ADMINISTRATION HAD OPENED THE CHAHHELS FOR DIALOGUE 
ANID FREE EXPRESSION -- CHATHICLS THAT HE SAID VERE CLOSED 
DURING THE FIRST PHASE OF Tif REVOLUTION, 

ALL THIS -~- THE AHHOQUNCE..ciit OF THE AMNESTY, THE 
EFFORTS TO ATTRACT FOREIC:: INVOESTAGNT AND THE CHANGING 
ATTITUDE TOWARD THE PRESS ~- SUAGIST THAT PRESIDENT 
HORALES IS TRYING TO AVOID THE LASEL OF COMMUNIST OR 
LEFTIST AMD THAT HE IS TRYEG TO MOVE AVAY FROM WHAT HE 
CALLED THE PAST ABUSES OF POVER, GUT HE INSISTS THAT THE 
REVOLUTION'S GOAL REMALUS Til SANE -- TO PUT MORE 
POVER IN THE HANDS OF TH PEOPLE. 


GH/PBM 


